Econ 302: Introduction to Econometrics II

1. Establish a VAR model

a. What are the (endogenous) variables to be included?
b. What are the exogenous variables to be included?

c. What is the lag order?

d. Does it make sense?

i. Cointegrated?

ii. Residuals?

iii. Others

2. What does the model tell?

a. Granger Causality
b. Impulse Responses

c. Forecast Error Variance Decomposition
d. Historical Decomposition

