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________________

In order to follow the general trend of (headline) CPI, the CBRT argues that, she follows H and(/or) I indexes closely.

QUESTION is “Is there any long or short term relationship between the headline CPI and any of its (kernel) sub-indexes (including A-I)? What are they?
You need to show that you aware that what kind of problem/challenges exist; tell how you treat the problem (or better defend your answers) 

How did you treat the seasonality?

Did you decide to include trend or not? Why?

How did you treat possible outliers?

The Eviews file reports the headline CPI and A-I sub-indexes.  They are all in natural logarithms. 

 The definitions are as follows: 
CPI
CPI (GENERAL/headline)








A
CPI Excluding seasonal goods








B
CPI Excluding unprocessed food products








C
CPI Excluding energy








D
CPI Excluding unprocessed food and energy








E
CPI Excluding energy
 alcoholic beverages and tobacco products



F
CPI Excluding energy
 alcoholic beverages and tobacco products other products having administrated prices and indirect taxes






G
CPI Excluding energy
 alcoholic beverages and tobacco products other products having administrated prices and unprocessed food products





H
CPI Excluding unprocessed food products energy  alcoholic beverages
 tobacco products and gold





I
Excluding energy food and non-alcoholic bevarages alcoholic beverages and tobacco products and gold.
__________________________________________________________________________
What are the assumptions that you made: 

What do you conclude on the QUESTION:

Defend your answer:
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