Bilkent University

Faculty of Management 

MBA 511- Financial Accounting

In Class Assignment 4

Please refer to the financial statements and answer the following questions with short answers. 

1. What is the basis of presentation of financial statements? (i.e. accounting standards)
The consolidated financial statements are prepared in accordance with the accounting and reporting principles issued by the Capital Markets Board
2. What kind of an audit report is issued for the company? If there are exceptions, what is/(are) the reason(s) for the exception(s)?
The auditors’ report is unqualified with an explanatory paragraph. There are no exceptions but an additional paragraph explaining the issue related with IFRS.
3. Prepare a common size balance sheet of assets for the company for all the years presented (vertical analysis is the proportion of balance sheet items to total assets). Briefly evaluate the trend.

4. Describe the type of assets owned by the company. Which assets are the most significant to the company? How do you conclude?
	
	2007
	2006

	Cash and cash equivalents
	11%
	0,052662

	Trade Receivables
	19%
	0,189866

	Due from Related Parties
	1%
	0,016795

	Other Receivables
	0%
	0,000569

	Inventories
	25%
	0,273413

	Other Current Assets
	4%
	0,00612

	Current Assets
	59%
	54%

	
	
	

	Trade Receivables
	0%
	0%

	Financial Assets
	1%
	1%

	Goodwill
	2%
	3%

	Investment Property
	0%
	0%

	Property, plant & Equipment
	33%
	37%

	Intangible Assets
	1%
	2%

	Deferred Taxes
	0%
	0%

	Other non-current Assets
	4%
	3%

	Long-term Assets
	41%
	46%

	Total Assets
	100%
	100%


5. What valuation method does the company use to value

a. Inventories: At the lower of cost or net realizable value
b. Financial Assets At fair value if can be determined, at cost if not
c. Property, plant and equipment: At cost less accumulated depreciation
6. Which depreciation method(s) does the company use for property plant and equipment?

Straight line method by the economic useful lives of the assets
7. Is there any impairment of accounts receivable, if yes how much?

The impairment is TL 9,800 at 31.12.2007 as specified as “Provision for Doubtful Receivables”
8. Are there any intangible assets in the balance sheet, if yes, how are they valued? List the type of those tangible assets.

At cost less accumulated amortization. The intangible assets are: Rights and software; LPG distribution contracts; Opet brand value; Customer relationships; Others
9. Compute accounts receivable turnover and average collection period. Shortly explain your finding.
14,78 times the accounts receivable were collected during the period
Approximately average collection period is 25 days
10. Compute inventory turnover and average days inventory on hand. Shortly explain your finding.
9,85 times is the inventory turnover and the average days in inventory is 37 days.
