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Course Description:

The objective of the course is to provide you with the fundamentals of financial statements, as potential users of the financial information. With this objective the course starts with a discussion on the function of accounting and basic financial statements together with the legal environment. Although no emphasis will be placed on the mechanics of accounting, the course will continue with the introduction of book keeping. After completing the discussion on the accounting cycle, the remaining topics will cover main items on the financial statements and how to use financial statements and the explanatory notes. The course will conclude with the analysis of financial statements. By the end of the semester the students are expected to be able to perform financial analysis for business decisions.

Course Themes: 

Financial statements; balance sheet; income statement; cash flow statement; statement of shareholders’ equity; generally accepted accounting principles; assets; liabilities; equity, revenues; expenses; audit report; general journal; general ledger; trial balance; 

Learning Outcomes:

Upon successful completion of this course, you will be able to:

· Define basic financial statements and generally accepted accounting principles,

· Perform simple book keeping and prepare basic financial statements.

· Identify major asset, liability, equity, revenue and expense items and explain how they are accounted for,

· Write a financial analysis report

Learning Resources: 

Required Text Book: Principles of Financial Accounting, 3rd Ed. C. Simga-Mugan, N. Hosal-Akman, Gazi Kitabevi, ISBN: 975-8895-54-0, 2007.

Web: http://www.siho-accounting.com
Suggested Readings: 

· A Review of Essentials of Accounting, Robert N. Anthony, any edition, Addison-Wesley

· Muhasebenin Temel Kavramlari ve Tek Duzen Muhasebe Sistemi, TURMOB, Turkiye Serbest Muhasebeci Mali Musavirler ve Yeminli Mali Musavirler Odalari Birligi, Ankara, 1993

· Turkish Accounting Standards, www.tmsk.org.tr
Assessment and Grading:

The following will be used to assess the learning outcomes:

1. In class participation: Attendance by itself is a necessary but not a sufficient condition to receive a class participation grade. Active participation will be assessed based on the contribution of the individuals to class discussions.

2. In class assignments: In class application activities such as assigned problems or cases in class will be administrated. These will be performed during the class hours under the instructor’s supervision. Assignments will be prepared within groups which will be established during the class.
3. Homework Assignments: Each homework assignment will be distributed at least a week before the deadline. Homework assignments will also be a product of group effort. At the beginning of the semester each student should join a group. The composition of the group members should be notified to the instructor latest by 8 October. The group membership will continue for the performance of the term project.

NO LATE HOMEWORK/CASES WILL BE ACCEPTED, therefore the students are strongly urged to turn in the assignments at the relevant due date. 

4. Term Project: Term project is about performing financial statement analysis of a Turkish public company.

· Each team should choose a manufacturing or a merchandising company from Istanbul Stock Exchange. The instructor will approve the selected company, thus the team should notify the instructor about the identity not later than 17 December.

· The financial analysis will be performed for three years, therefore three year financial statements should be downloaded.

· After calculating relevant ratios and performing common size analysis the students will prepare a report on the financial position and the performance of the selected company over the analysis period. Detailed guideline for the term project will be provided by the instructor.

5. Midterm and Final Examinations: There will be a midterm and a final examination to evaluate the students; course performance. The exam questions will be designed to assess the students’ knowledge of the course content and their critical thinking abilities. Make up exam is administered only during the finals week as a single comprehensive exam for the missed midterm and/or final. Therefore, the students are strongly urged to take the exams on the scheduled dates. Do not forget to take a copy of the legal health report within three days after the exam to the instructor.
The students are required to submit their homework and/or term project reports to turn-it-in database. A class has already been created in the database “MBA511”. The ID number of the class is 2150212 and the password is MBA511. The homework and/or term project reports will not be graded if they are not submitted to the database at the relevant due date.
Grading Policy:

Midterm                
%25

Final 


%30

Assignments

%20

Term Project            
%15

Class Participation  
%10

TENTATIVE COURSE SCHEDULE

Subject to change when deemed necessary by the instructor

	W
	Date
	Topic
	
	In-class assignment/Homework

	1
	17 Sept
	Introduction
	Chapter 1 
	Short case analysis in class

	2
	24 Sept
	The Accounting Cycle
	Chapter 2
	In class assignment-1

	3
	1 Oct.
	Holiday 
	
	

	4
	8 Oct.
	Completing the Accounting Cycle
	Chapter 3
	In class assignment-2

	5
	15 Oct
	Inventories 
	Chapter 4 & 5
	Homework-1

	6
	22 Oct.
	Current Assets
	Chapter 7
	

	7
	29 Oct
	Holiday
	
	

	8
	5 Nov.
	Investments
	Chapter 9
	

	9
	12 Oct.
	Property, Plant and Equipment
	Chapter 10
	In class assignment-3

	10
	19 Nov.
	Liabilities
	Chapter 8 & 11
	

	11
	26 Nov.
	Shareholders Equity
	Chapter 12
	In class assignment-4

	12
	3 Dec.
	Cash Flow Statements
	Chapter 13
	

	13
	10 Dec.
	Holiday
	
	

	14
	17 Dec.
	Financial Statement Analysis
	Chapter 14
	Homework-2 Preparation of cash flow statement)

	15
	24 Dec.
	Financial Statement Analysis
	Chapter 14
	Homework-3 Common size analysis

	16
	31 Dec.
	Special Topics in Accounting
	
	

	17
	5 Jan.
	Financial Statements
	Chapter 6
	

	
	
	FINAL 
	
	Term project due


Any conduct which endangers the atmosphere of honesty and trust in the University cannot be tolerated and condoned. Violations of academic honesty include but not limited to cheating on exams, allowing others to copy one’s answers and plagiarism on assignments. Violations of academic honesty can result in disciplinary action, as stated in “Student Disciplinary Rules and Regulation” of the University.

