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Econometrics


Department of Economics


Fall 2007

Homework Assignment 1

Due: October 10, 2007 by 17:00 hrs

Mode of submission: through email to zaim@bilkent.edu.tr
NAME (S)

Use Table 2.1 on page 38 in the text book for the (hypothetical) data on the weekly consumption expenditures and their income of a population of 60 families. 

1. Choose a random sample of 10 observations (families) and write below: Please ensure that it is in fact a random sample. For example while choosing weekly family consumption expenditure from those families who earn an income $140 ensure that each drawn is given an equal chance of 1/7 for selection
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2. Estimate the consumption function using OLS estimation technique. What are the economic meaning of 
the coefficients 
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3. What  are the estimated coefficient values 
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IN YOUR OWN TIME 

Write the equation of the fitted regression.
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	observations
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	summation
	
	
	
	

	averages
	
	
	
	


1. Compute the mean value of  
[image: image19.wmf]i

Y

and 
[image: image20.wmf]ˆ

i

Y

 and verify that they are equal.

2. Verify that 
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is equal to zero.

3. Verify that 
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4. Verify that the equation goes through means of the variables. Find the means and show that 
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5. Compute the coefficient of determination
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